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Volkswagen expands production in China
• Opening of four new plants at the three locations Qingdao, Foshan and Tianjin in recent
months
• Volkswagen China CEO Heizmann: "The Chinese market plays a key role in the success of the
Volkswagen Group. That's why in 2018 we launched our SUV and electric mobility campaign in
China, which will be strengthened by our new plants."

Wolfsburg, September 14, 2018 – With the opening of three new FAW-Volkswagen vehicle
plants at three locations – in Qingdao, Foshan and Tianjin – as well as the Volkswagen FAW
Platform Tianjin Branch component plant, the Volkswagen Group is strengthening its
localisation strategy in China. With the opening of a second vehicle production plant in
Foshan, a mega plant has been built at the South Chinese location. In addition, vehicle and
component plants in Tianjin, northern China, were bundled at a single location. Together
with the existing gearbox plant, further synergies will be used there to increase
production efficiency. All four new factories significantly increase the flexibility of
Volkswagen Group China to react more quickly to customer needs. At the recently opened
FAW-Volkswagen factory in Tianjin alone, over 300,000 SUVs will roll off the assembly line
each year, thus forming the basis for Volkswagen Group China's SUV campaign. With an
annual production capacity now of 600,000 vehicles per year, the Foshan plant plays a
pioneering role in the Volkswagen Group's electrification strategy ("Roadmap E"). In
Qingdao, too, electrified vehicles will be able to roll off the assembly line alongside cars
with combustion engines in future.

FAW-Volkswagen employees at the Foshan factory
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In the words of Member of the Board of Management
of Volkswagen AG and President and CEO of
Volkswagen Group China Professor Jochem Heizmann:
"We continue to expect the car market in China to
develop positively. Volkswagen Group China will
continue to grow accordingly. With the total market
size of around 24 million cars sold, growth rates in the
lower single-digit percentage range in the vehicle
market already mean growth rates of several hundred
thousand vehicles per year. That is why we kicked off
our SUV and electric mobility campaign in China in
2018, so that we can respond to the needs of our

Chinese customers even better than before. At Volkswagen we strive for continued success in this
important market."
In late August 2018, Volkswagen Group opened its new FAW-Volkswagen plant in Tianjin. SUV
models, including plug-in hybrid versions, are produced here for the Volkswagen and Audi brands.
Production capacity of the plant will be 1,200 units per day and 300,000 per year. In late June,
Volkswagen FAW Platform Tianjin Branch opened a component plant to produce chassis for a
variety of Audi and Volkswagen SUV models.

The opening of a second FAW plant in Foshan marks a significant milestone for the Roadmap E
electrification strategy in China. Owing to the plant expansion in June 2018, annual production
capacity in Foshan has increased from 300,000 to 600,000 vehicles. In addition to new SUV
models from Volkswagen and Audi, the vehicles currently manufactured on the MQB platform are
gradually being electrified. Moreover: by 2020, production of modular electric drive matrix (MEB)
vehicles as well as MEB battery systems is set to commence here.
Jochem Heizmann says: "We want to make a significant contribution to electrifying the Chinese
passenger car market. Around 40 different electric vehicle models are to be produced in China by
2025.”
Production of Volkswagen models at the FAW-VW plant in Qingdao commenced in late May. This
flexible manufacturing facility allows for MQB models with internal combustion engines as well
as electric drive systems to be built on the same production line. FAW-Volkswagen will also
produce battery systems for the MQB platform there.
The Volkswagen Group now has over 23 production sites in China and 123 worldwide.
The Volkswagen Group in China – a success story for over 30 years
The Volkswagen Group founded its first joint venture in China in 1984: SAIC Volkswagen, in which
the Volkswagen Group holds a 50% stake. In 1985 the first Chinese series production model, the
Santana, rolled off the assembly line here. Just four years later, an additional joint venture
followed with FAW-VW in Changchun. A third joint venture to develop and produce an electric
vehicle was added together with China's manufacturer JAC in summer 2017, in which the Group
also holds a 50% stake.
The Volkswagen Group is represented in China with 12 brands and has delivered over 35 million
vehicles with its joint venture partners FAW (FAW-Volkswagen) and SAIC (SAIC VOLKSWAGEN)
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since entering the Chinese market in 1984. Volkswagen Group China has over 100,000 employees
at 34 Chinese production plants in 23 locations. In 2017, approximately 3,000 dealers (with
330,000 employees) sold 150 different Volkswagen Group models totalling 4.18 million vehicles in
the People's Republic of China – this represents an increase of 5.1% as compared to the previous
year. As of August 2018, the Volkswagen Group holds an 18.3% share of the Chinese passenger car
market.
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About the Volkswagen Group:
Based in Wolfsburg, Germany, the Volkswagen Group is one of the world's leading carmakers and the largest
car manufacturer in Europe. Twelve brands from seven European countries belong to the Group: Volkswagen
Passenger Cars, Audi, SEAT, ŠKODA, Bentley, Bugatti, Lamborghini, Porsche, Ducati, Volkswagen Commercial
Vehicles, Scania and MAN. The passenger car portfolio ranges from small cars all the way to luxury-class
vehicles. Ducati offers motorcycles. In the light and heavy commercial vehicles sector, the product line
extends from pick-ups to buses and heavy trucks. Every weekday, 642,292 employees around the globe
produce on average 44,170 vehicles, are involved in vehicle-related services or work in other areas of business.
The Volkswagen Group sells its vehicles in 153 countries.
In 2017, the total number of vehicles supplied to customers by the Group globally was 10,741 million (2016:
10,297 million). The passenger car global market share was 12.1 per cent. In Western Europe 22.0 per cent of
all new passenger cars come from the Volkswagen Group. Group sales revenue in 2017 totalled €231 billion
(2016: €217 billion). Profit after tax for the previous business year was €11.6 billion (2016: €5.4 billion).
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